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NOTICE OF PUBLIC HEARING

to Consider Proposed Adjustments to
Sewer Service Charges

Tuesday, June 2, 2020, 6:00 p.m.

Proposition 218

Pursuant to Article XIIID of the California Constitution and the Proposition 218 Omnibus
Implementation Act, the City of National City (the “City”) hereby gives notice that a
public hearing will be held on June 2, 2020, at 6:00 PM, or as soon as possible
thereafter as the matter can be heard, at the regularly scheduled City Council meeting.
The public hearing will be held in the Council Chamber of the Civic Center, located at
1243 National City Boulevard, National City, California.

Upon conclusion of the public hearing, the City Council will consider a proposed
increase to the cost the City charges for sewer service for Fiscal Year 2020/21 through
2022/23. If approved, the rate adjustment will become effective on customers’ 2020/21
property tax bills. For more detailed information on how the sewer rates were
calculated, copies of the NV5 rate study analysis (see below) are available at
http://www.nationalcityca.gov/government/engineering-public-works/engineering-
division/sewer-service or at the Engineering / Public Works Department, located at
1243 National City Boulevard, National City, California, 91950, Telephone No.
(619) 336-4580.

Reason for Proposed Rate Increase

The City is provided wastewater treatment and disposal services by the City of San
Diego’s Metropolitan Wastewater System (“Metro”). The proposed rate adjustments will
allow the City to collect sufficient revenue so the City may continue providing sewer
service to customers in the face of sharply increasing operating costs from Metro to
fund the Pure Water Program. The proposed rate adjustments will also enable the City
to pay for capital improvements that are essential for operating the sewer system in a
safe and financially prudent manner. Revenues derived from the City’s sewer service
charges, and any adopted adjustments described in this notice, will be used solely for
the actual and necessary expenses of providing sewer service to customers. The City is
prohibited by law from making a profit on sewer service.

The City elected to conduct a comprehensive review of its sewer rates for all users to
ensure the long term stability of its sewer services. The new proposed rate increases
are based on a September 2017 rate study titled “City of National City Sewer Rate
Study” (“Study”) conducted by NV5, a well-respected engineering and consulting firm.
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NV5 considered all sewer-related factors described in this notice, in addition to other,
more specific information described in the Study, in conducting their sewer rate
analysis. The Study, and its underlying rate methodology, is available at
http://www.nationalcityca.gov/government/engineering-public-works/engineering
division/sewer-service. Copies of the Study are also available at the Engineering/ Public
Works Department at the Civic Center. The Study’s underlying rate methodology will be
discussed in more detail at the June 2" public hearing.

Protest Procedure

The property owner of record may file a written protest to the proposed rate adjustment.
Property owners do not have to attend the public hearing in order to file a protest.
Protests may be mailed to: City Clerk, 1243 National City Boulevard, National City,
California 91950. If protesting by mail, please write on the front of the envelope that the
enclosed letter of protest is for the proposed sewer rate adjustments. All protests must
be received before the close of the public comment portion of the public hearing on
June 2, 2020. Any protests received after that date and time, even if postmarked on or
prior to that date, will not be counted.

Any protest received via e-mail, fax, or other electronic means shall also not be
counted. The signature on the protest must be that of the property owner of record and
be an original signature. Protests with copies of signatures will not be counted. Oral
comments do not qualify as a protest, unless accompanied by a written protest. While
customers who live on property owned by others may attend the public hearing, the City
will only count written protests filed by property owners. Only one valid protest per
parcel will be counted.

In order to be counted, each protest must contain the following:

1. State that the property owner of record does not agree with the proposed rate
increase.

2. ldentify the location of the parcel by street address, assessor’s parcel number
(APN) listed on the address label of your envelope, or City account number.

3. Provide the printed name and original signature of the property owner submitting
the protest.

4. If you wish to protest and you own multiple properties, you may file one valid
protest for each parcel that you own. Only one protest will be counted per parcel.
For example, if you own five parcels and you wish to file protests for each of your
properties, you must file five separate protests.

5. If you wish to protest and your parcel is owned by more than one person, or by a
corporation or other legal entity, you may only file one protest for that parcel.
Proper documentation must be provided showing that the person who signs the
protest has the authority to sign on behalf of the other owners, corporation, or
legal entity.

6. If the name of the property owner was not shown on San Diego County’s last
equalized assessment roll as the owner of record, you must provide the City with
a certified copy of a recorded deed.
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Individuals with disabilities, who require reasonable accommodation under the
Americans with Disabilities Act in order to participate in the public hearing, should
contact the City Clerk’s Office as far in advance of the public hearing as possible.

Proposed Increases

The City last adjusted sewer service charges in FY 2006. The NV5 Study
showed that, over the next five years, current sewer service revenues will not
meet the increasing cost of City operating and capital expenses. The City system
of sewer service charges meets regulatory and industry standards and the
current rate schedule reflects the proper elements of a cost-of-service-based rate
structure. No structural changes to the current system of charges will be made.

Based upon the Study, rate increases will be considered for each of the City’s
four distinct sewer customer groups: (1) single-family residential; (2) multi-family;
(3) mobile home parks; and (4) commercial/industrial. The City maintains a
specific sewer charge formula for each of these four customer groups. Single
family, multi-family, and mobile home customers are billed flat rates based on a
system of equivalent dwelling units established for each of these three customer
groups. Commercial/industrial users are placed into one of five rate categories
based on (1) their respective sewage strengths, and (2) 90% of the users’ total
water usage from the prior year.

The following rate table contains the recommended sewer service charges that
the City Council will consider for adoption at the public hearing:

User Class Current 2019 2020 2021 2022 2023

Residential: $ Per Month

Single Family $32.08|$ 3523 |$ 3868 |5 42.47|S 46.61 S 51.18
Multi-family/Condo $25.00|$ 27.48 S 30.17 (S 33.13|$ 36.36| S 39.92
Mobile Homes $1950|$ 21.49|$ 23.60|S 2591 (S 2843 |S 31.22

Non-Residential: $ Per HCF

Commercial - Low S 3.03|S 361(S 397(S 435|S 4.78|S 5.25
Commercial - MediumLow [ $ 3.12|$ 389|S 433|S 473|S 513|S$S 5.66
Commercial - Medium S 409|S 469|S 537|S 576|S 6.13|S 6.80
Commercial - Medium High | § 490(S$ 548(S 6.40(S 680|S 7.12|S 7.95
Commercial - High S 6.12(S 682(S$ 814(S 855|S 879(S 9.88

Pass-Through Costs

The above-proposed rate table is based, in part, on projections provided by
Metro. The City will not pass through to customers any increases to wholesale
treatment costs from Metro that exceed the amounts listed in the rate table
above. The City will provide customers at least 30 days’ notice before the
effective date of any adjustment reflected in the rate table above.

If you have any questions about this process, or this notice in general, please
contact the Engineering / Public Works Department at (619) 336-4580.



